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Dual Citizens Worry: Will Israel Get A
Special FATCA Deal?
No U.S. person living abroad or U.S. person with
foreign accounts or assets likes FATCA, the massive
disclosure law enacted in 2010. See Oh Canada!
Hating FBARs And FATCA. No foreign bank or
financial institution does either. Some fee-based
advisers may stand to make a pretty penny off the
reams of disclosures and paperwork FATCA is producing. But no one
else is happy with the law.

That includes foreign governments. But much of the multi-language
grumbling may have been silenced by the accord announced by five
European nations as they lined up with the Obama administration over
transparency. See 5 Nations Join U.S. In Tax Evasion Crackdown. But
that’s hardly everyone.

In fact, reports suggest that Israel’s government may ask for a deal to
ease FATCA’s impact. Israel is estimated to have 100,000 American
citizens, many of whom have little contact with the U.S. and don’t even
visit. However, under FATCA’s onerous disclosure provisions, their
Israeli bankers will have to establish their citizenship and report their
financial affairs to the IRS.

Israeli banks are doing what other foreign banks are doing: writing to
their U.S.-national clients to warn them of the bank’s FATCA reporting
obligations. In some cases, banks are evidently coming down hard on
U.S. clients, even advising that their accounts will be frozen unless they
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step forward and notify the IRS. Banks vary in what they are requiring
and how rigorous they are about getting documentary proof from their
customers. Yet any way you slice it, the reception is a cool one.

FATCA takes effect in earnest in January 2013, and financial institutions
are gearing up in an effort to cope. Israel has a major U.S. presence, with
larger numbers of affected Americans than any other country except
Canada, which has had its own flurry of activity. See Oh Canada! Hating
FBARs And FATCA.

Meanwhile, the Association of Banks in Israel has already asked Israel’s
central bank (Bank of Israel) for guidance. Some expect the Bank of
Israel to ask the country’s  cabinet to reach a tax agreement with the U.S.
to minimize the rather substantial disruption FATCA is already causing.
And the disruption isn’t over.

Curiously, Israel could rely on the precedent established when the U.S.
entered into its deals with France, Germany, Italy, Spain and the
U.K. That now seems to have been a smart move by those five
countries. At the time they issued a statement embracing their work with
the U.S. and IRS authorities.

The payoff?  Their foreign banks need not deal directly with the IRS but
can obtain FATCA-compliant status through their own governments.
Hey, that sounds almost like sovereignty!

For more, see:

Israel May Seek Special Treatment On FATCA

FATCA Carries Fat Price Tag.

Will IRS Get Fat Off FATCA?

FATCA: Costs Of compliance May Be Less Than Expected

With Indictments, IRS Will Get More Data From Swiss

IRS Exempts Many Expats From FATCA

Happy FATCA Filing Season

IRS FATCA Guidance, Round 3

http://www.forbes.com/sites/robertwood/2011/10/24/oh-canada-hating-fbars-and-fatca/
http://www.forbes.com/sites/robertwood/2011/10/24/oh-canada-hating-fbars-and-fatca/
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTIwMjA4LjU0NjA0MzEmbWVzc2FnZWlkPU1EQi1QUkQtQlVMLTIwMTIwMjA4LjU0NjA0MzEmZGF0YWJhc2VpZD0xMDAxJnNlcmlhbD0xNjgyMTkxNSZlbWFpbGlkPWpub3ZhY2tAZm9yYmVzLmNvbSZ1c2VyaWQ9am5vdmFja0Bmb3JiZXMuY29tJmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&100&&&http://www.treasury.gov/press-center/press-releases/Documents/020712%20Treasury%20IRS%20FATCA%20Joint%20Statement.pdf
http://www.stepjournal.org/news/news/main_story/israel_may_seek_special_treatm.aspx?link=news_headline&j=31051&e=wood@woodporter.com&l=346_HTML&u=1040350&mid=1062735&jb=0
http://www.forbes.com/sites/robertwood/2011/11/30/fatca-carries-fat-price-tag/
http://www.forbes.com/sites/robertwood/2012/02/01/will-irs-get-fat-off-fatca/
http://citywire.co.uk/wealth-manager/fatca-costs-of-compliance-may-be-less-than-expected/a565060
http://www.forbes.com/sites/robertwood/2012/02/04/with-indictments-irs-will-get-more-data-from-swiss/
http://www.forbes.com/sites/robertwood/2011/12/16/irs-exempts-many-expats-from-facta/
http://www.forbes.com/sites/robertwood/2011/12/19/happy-fatca-filing-season/
http://www.forbes.com/sites/robertwood/2011/11/17/irs-fatca-guidance-round-3/


Robert W. Wood practice law with Wood LLP, in San Francisco.  The
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