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AMP POISON PILL TOUGHENED: 
CONSIDER TAX EFFECTS 

hy .toher! W, Wood · Sa n Francisco 

AMi"', 11H',. rn'l'lllly :-.1 n' ll).:1ilL:I1l"(] its ant i­
l.1kl'llvlT dl'kll:-'I'~ in I lit, facl' uf ;1 110~lilt­

Allit'dSigll<l1, Inc, I,lkc(lvl'l" \',lJlIl'd .11 $9,99 
billioll, in tilling :-'0 allgl'l"ing SO lllt' largL: 
Ai\oll ' :-.ll.1rl'h(lldcr\ Ih<11 duubl1l'ss WIHlld 
preln IIIl" Allil'dSi).:I1.11 dl' ,ll. Til slrl'nglllL:1l 
il\ delell\l''', AI\"]">\ board voll'd 10 aml'lHi 
Ihl' jllli\OI I pill \llarclHlldn righl s plilll so 
111,1\ it w ill lakl' dfl'ci il anyolle buy~ 11111rl' 
111.111 IO' Yo, III AM P, P rl'Vill1l~ly, Ihl'lriggn 10 
11ll' pni\1I1I pill \\'.1\ 20'l'" , Sl'l' Fairdough, 
"AMP Toughl'll\ iklt-n :-'l' Ag.linsl Allil'dSig-
11,11 Hid," \\foil :;11"(,<'1 ,")///"1111/. SqH , 2 1. 199H, 
p, A6, 

A, i~ ulleti til\" , ' ,lW \\'illi such sharl' hnldl'r 
riglll' pl,l11~. 11ll' 111II\'e pnlmplnl thl' biddl'r. 
hl'r,' Allil'dSign,ll. III (1IICl' ,1gain .1tll,'1H1 11ll' 
1('1'111\ 01 il\ lende r IIrkr ~ II a ~ IHII to Irig).:,'!" 
till' 1ll·\\'ly-.l llH'mh-d pill, Allil"lISigllill \\'t'111 
lunv,ml wilh il\ 544,50 pl'l" ~hiln' IIlk· r. hlll 
Illis liml' 1m (lilly '> % IIf A I"l l" ~ sharl's, NIII 
\(Irpri s ingly. Allil-dSi).:llal hilS .1 1s11 alll t ' I1(lt-d 
it, Iq~.11 ('0111]1].liI11 III kgally ch,ll1"l1ge 
AMP's lalDI ,ll"lillll~. Sl"l' Lewis, "AM P Cril­
il i/l'd Oil l'oi,1I1 1 Pill Movl'. ~ fillrl/ldal Tillh',~. 
Wl'eJ...l'II d. ')/1<)-'>120. 1')<)8. p, 23, 

Poison to Whom? 
111 I,lel. AMP'\ \lrl'llg!lwning 01" its <tnti­
l<lkl"(I\'l'r 111,·.l\lIr,·\ l'Vl'n l'l",'<lII'<I a nl'W 
,l(IVLT\,lry: ,111l' (II till' nlllljlany\ fllllU dillg 
la rnilin , In r('\]l0I1'>l' 10 Ihl' A 1\01 I) a llli -
1,lkl'(I\'('I" 11Il"I.\(lrc,. I Ill' I[ixllli family W.1S 
lI]1wl wilh 1111' 110,11'11 <1 1111 m,ld" il~ irl' plIb­
lic ill ,1 kiln 1·.'\IHl·,~illl-! di~llIJy ,1liuUl lllJll­
.1g1'lI1 l·l1ll'nlr'·l1dlin1-! il\l'll .11 I Ill' "XPl'I1~" (lr 
~ll.lrl'h(lltkr~, $l'l.' Lipill ,1nd r-airdollgh. 
"A MP" l\nlil,lkl'(I\'LT T,l('1k:-. I~ik J'h lldl'f. ~ 

11',111 Slr,-. 'I .JiIIlnllll. Ol"lllhl'I" 5. I ')<)H. p, A 3, II 
i\ il1tl'r(,~lil1g lil.11 protnl ,Iwllid ("OIlW Irom 
,I I .... gl· ~l!arl'l!old("l" (lh l' lIixlIl1 lami ly h 
AMP's ,('{"(Hid higgnl \harl'IHlldl'r), How­
,·vn. \(Illll' III Ih l' lax l' 11l'l'tS IIf llinl' 
dl.lI11-!C' l11a y ]1l'.1I" I'X.ll11ill.1 liulI, 

TIll" I,1'\: dlcel\ III poi'lIll pill plal)~ wert' 
1I11ll'h dl'h.1Il"l! unlil Ik w lll!(' Huling 90- 1 I. 
I')')(),] CoB, 10. whl'r\' Ihe II{S rtlkd Illal 
1111' l"Olllingclll ri).:hl~ aw,lnlt-d under pill 
Jllall~ du nUl ill\l,lllll}, eH·.lll' in("uHll', 1'h l' 
rl' .l~ '1I 1"! Till' pill pl<1l1 i\ contingL:J11 IIJIIIII ,1 
Il'l1dl'r olkr or ':1l"tltli~il iOIl (,ll1 d ill 1,1("1. IIll' 
("nt,lin Iltllllhl'l" of ~il,lrl'\ Iwing .H"quirnl). 
H('V,-Ill!\" 1~(llill).: ')(l-II <on l"l lldt·, Ih,'1 such 

" 

a ]lI n II <1 ls \) dOl'S 11111 cOll stilllll' .1!1l1plinll I(lr 
purpll""~ of Sl'CliOIl 382, Givl'n how dim­
nill till' ClIlIn1ing of o]llioliS ,111d !l1l' 11I,1in -
11'11<111(1' of NO l.s ('<1 1l bl' ill light of Ihl' 
S,'nio l1 382 ruks. Illis is., gllud Ihing. li l li, 

A word of (",lUlio ll . Ihough , is Ih,11 Rl'Vl'nlll' 
Rulin)..: <)0-11 dol'S nul .1ddr,·ss poi son pill 
Jllall~ ill ).:l'llnal. II (lnly "ddrl'ssl'~ Ih" SPl'­
dlic pl<111 lil<11 was ('omitlt-rl'll i l1lil al ruling, 

Genera l Guidance? 
Mos t praniliol1l'l"S rely (111 Rl'venue Huling 
<)0-11 (an<l ils COllcJ lI Sioll S Ih~1 ,llarl'llllldl'l" 
righls givl'n IIIHIe!" poi son pill pl ,ll1S do 1101 
("Olh lillill' inc011ll' or IIPlioll~) simply 
hl'("alJ~\ ' t lwrl' is nOlhin)..: l'lsc IIlle Cil ll 110, 
Thl' ruling dol'S ~ tiltl' . ,1 1 ka~1 for pllrpusl-s 
of IhL: Sl'CliOll 3H2 ~llri h uli\ln ru les. th,11 il 
will apply whl'1l ri g ll1 s art ' Hsimil.u H In Iho,e 
iSSIIl'd IIncll'r Ihl' plnll dl'snihl'd ill Hl'vl'lll1l' 
Ruling 90-11 ilself. Tlll'rl' i~ l'Vl'1l a sta ndard 
rllr wilal is nlll~idl'r"d Hsilnilar

u 

III Ihl' InCh 
\If tlil' rilling, Righls arlO ~il11il,lI" if tht, prin­
cipal purpllsl' 101" ,ldo pt lng till' pl,111 wa~ 10 

l'slilbli s h a 1ll1·('h.l l1 islll hy which a pllLllidy 
hdd com pany ("all pnn' itk sl1,ln'hll ldl'r ~ 

willl righls III plIrc l!il sl' siock .11 SlIhSla ll ­
li,l1Jy less tl1all r<1ir markl' l villu,' ,1 S <1 ml'an~ 
of n'~Il(lIldilig 10 IIl1 s(Jlicill'd IIlll'r~ 111 

<1("qllirl' lilt, cllfpllralion, 
How 111<'11)' pill plan~ <Ire ll'~Il'd .1)..:.1in'l Ihl' 

Rl' Vt'lllIC Rilling 90-11 SlalHI<1rd is unn'r-
1<1111, Fra llkly, mo~l ("orpllr<1l i(lll~ Ih,11 ,lI"l' 

l'it hl'f <1 dopling ur a1111' IHlil1g (lypicilily 1\1 

bn·r up) ,1 po ison pill plan prub,lhly lI.wl' 

1.1.'\ ( tl!1 Sl' \) lIl'llCeS 1111 Iheir l11ind Il' ... ~ !hill! 

virt uall y anY l hing dsl', W I! JI i~ lypk"lIy Oil 

Ihdr milld i~ ~lIl"\' iv,,1 (l'illwr Cllrporal,' or 
pcr~lInnl), 50. 1'111 nol cOllvi nn'd lIi al IlIli c h 
11wlIghi gOl'S illiO Ih,' dl').:I"l"l' 10 which Ihl' 
plli~\lll pill p l,l11 in l]unlioll i~ ~il1lilM 10 Ilu' 
plli~OIl pill pl,ll1 con,itll'l"l'll in Rl'Vl'l1lll' 1~1I 1-

in)..: <)0- 11 . WI' h<1\'l' ill till' j1,l~t di~cll ... ~nl 
how (Jill' s l ack~ up ,1 IhHlinll,lr pill pl,ll1 10 

Ih l ' lh' vl'nlil' Ruling '-)0-11 :-.t,l11d,lrd, Fi ll" 

di~ClIs~iOJ1. S('l ' Wood. "More Poi ~(J11 Pill 
I'lal1~." Vol. 6. Nil, II . Mc,JA 7i/x Ncporl. -'lIlH' 
1')'-)8. p, 1. [I ,1 di~lrihlllioli (I I a PUi\OlI pill 
pl,1I) is hl'ld t(l hl' l<1xahk. it i~ likely Ih,ll 
rl'l'ipil'm ~hardlOldl'f~ will he l'Vt'1l Il'~\ 

happy aholl t 111l' <1dllj1lioll 01" a poi~tllI pill 
plan Ihan Ihl'}' ,1rl' ,1bOlll .1 l.lhI'IIVl' r in Iii\' 
nr~1 pIMT, 1'h.l1 Illakl' s Ilw slilndnrd~ ill Ih'v ­
,·llllt· 1~IIJil1~ 90-11 w( lrlll a rl'vi ,'\\', 


